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Hello, All.
Tariffs actually raise the prices and the availability of goods is affected. This result in lowered economic output and lower income. This can also affect the unemployment of that country as well as their paychecks and the GDP. Many economists do not believe that trade deficit hurts the economy. Some believe that it can be a problem, as much of the deficit is caused by foreign governments.
 Trade agreements can be beneficial to the USA. It increases trade surplus and reduces the trade deficits. But the china and US trade war has had major impact on other countries. But it is short run and overall has a positive impact on the nations.
But just saying the trade agreements are good for all Americans doesn’t mean that it actually benefits them. Some companies can actually suffer form competition. Employees are in danger of losing their jobs. It can create jobs elsewhere rather than locally.
Changing the exchange rate can result in supply and demand in turn affecting the currency. We have a high demand for our goods and we export more than import and that increases the currency in the market globally.
I believe the products that are actually made in the USA are better as they are made much more economically and local materials are used and the quality of the material makes it far better and longer lasting. The products are being made locally and that gives Americans a sense of pride. The sales are bigger and this in turn creates more employment.
Reply 1
Tariffs have historically been a tool for governments to collect revenues, but they are also a way to protect domestic industry and production. The theory is that with an increase in the price of imports, American consumers would choose to buy American goods instead. In today’s global economy, many products we buy in the United States have parts from other countries, or were assembled in other countries, or were manufactured entirely overseas.
[bookmark: _GoBack]However, allowing too much goods into the country without imposing any restrictions can have an adverse effect on our local Industries. I strongly believe that, as much as the supply of good might be affected, there is need to impose Tariffs particularly on goods that can be locally manufactured.It can indeed be further realized that a large part of President Trump’s economic policy revolves around American protectionism which typically means more tariffs. Putting American businesses and manufacturing first means taxing our global competitors in those industries. However, there is also the need to relook at our stand on tariffs as a country.


Student 2 – Marco Chavez
Trade barriers such as tariffs raise prices and reduce available quantities of goods and services for U.S. businesses and consumers, which results in lower income, reduced employment, and lower economic output. Also it measures of trade flows, such as the trade balance, are accounting identities and should not be misunderstood to be indicators of economic health.The exchange rate has an effect on the trade surplus or deficit, which in turn affects the exchange rate, and so on. In general, however, a weaker domestic currency stimulates exports and makes imports more expensive. Conversely, a strong domestic currency hampers exports and makes imports cheaper. And there are 2 distinct adverse consequences for US interests from the currency manipulation that has resulted in a US trade deficit which are the short-term impact on jobs and output and the longer-term economic impact on US productivity.
Reply 2:
I absolutely agree with you in regard to the impacts that tariffs can have on the local consumers. Price rise has been one of the direct impacts of imposing such regulations. The first tariffs imposed by the Trump Administration were on solar panels and washing machines and this move affected the economy to some level for example the imposing of tariffs on the first 1.2 million imported washing machines and imported solar panel components will create an impact on the availability of such commodities.
In order to ensure that the adverse effects of such regulations aren’t passed directly to consumers who might wish to have a taste over imported products on after such tariffs are imposed. This can only be corrected by working on the value of the currency; a strong domestic currency hampers exports and makes imports cheaper. Consequently, there is need to ensure that before such regulations are imposed, the middle income  earner’s interest are as well  factored because they are the most that get affected by such drastic changes.
